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ABSTRACT

This Bepel A the i!_npa.ct of telecommunication sector regulatory reforms in Pakistan. Government
an('ijz?l\-n,IHn ]_clccommu‘nlcall‘un Authority have taken many stc}as to deregulate the lclccom'scclor Pri;.“*
objectives behind the policy of deregulation and pri\“inlizaliuﬁ were to increase foreign direct iny c\u.:.u.-n 1
the country = well to encourage the local investors for investment and the advancct‘;em of telecom sculc;r
As a result.ui regulatory reforms, license fees are reduced, thus competition has increased Gowfmncm
through Flns po-lu.:.\' has also encouraged foreign investors. Overall, due to fair implc‘mentalmn of
dcregl|!§t|0|1 policies number of cellular and wireless local loop subscribers, teledensity. PCOs. internet
c\onnecﬂones. area coverages have increased. SMS and call charges have also declined. Hopet‘ulh. in near
future, Pakistan telecom sector will more flourish. b -

Key Words: Telecommunication, Liberalization, Privatization, Teledensity

INTRODUCTION The main objective of this paper is to study
Most developing countries nationalized their the impact of regulator reforms on the
telecommunication services in 1960. By the effectiveness and efficiency of telecem
late 1980, however, these countries began to sector in Pakistan. Since the policy of
reform their telecom sector in response to liberalization and privatization have the
three interrelated issues: inefficiency of main objective to enhance the access of
public sector firms, changes in technology common man to various telecom services

argument that and to open the doors for both domestic and
foreign investors for investment in telecom
sector. This paper is organized as follows:

making less tenable the
telecommunication is a natural monopoly
and last one is the pressure of World Bank
and  other international  organizations
(Wallsten, 1999). Li e al.  (2000)
empirically estimated that main reasons ot:
telecom reforms are the poor performance of o Literature review

public sector firms. and foreign aid mainly e Review of telecom deregulation policy
World Bank telecommunication 2003 and important regulatory reforms

o Historical background of telecom sector in
Pakistan

include ‘
loans. e Impact of regulatory reforms
Liberalization of telecommunication sector e Conclusion

started in 1980 in few countries. And in
1990 more than 90 developing countrics
adopted the policy of privatization. Latin

HISTORICAL BACKGROUND  OF

TELECOM SECTOR IN PAKISTAN
to  weak

American and Caribbean countries attracted After  independence,  due
52 % of the total private investment il ifrastructure  Pakistan  faced ' many
telecom sector. The Middle East found least difficulties to  grow and develop its

industry. In 1947,

telecommunication

P s ¢ S
number of private investment projects 1.€ |
: had only 14,000 operational

out of 521 projects worldwide between 1690 Pakistan ! A% _ & t
and 1998, with a total of US$ 2,979 million telephone  lines. [his service was no

or just 1 %. In 1998, most developing sufficient even lo et te rf-:qy!remcl-\ts of
; mment. As a part of initial reforms,

ountries had exposed mobile phone the gove e o
o 2 . 1999). in 1962 the Telegraph & I'elephone services

services to competition. (Lzaguirre
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